B sve ssez that this course was best caleulated to have en-
g bied the ! nited Siates to extend to them the most liberal
jestice. Jn the 30th of Decenber, 1845, Gen, Herrera
resigned. he presilency, and yiekled up the government
to Gen, Parades without a stroggle. Thus a revolation
wis sccomplished solely by the srmy commanded by Pa-
rades, and the supreme power in Mekico passed into the
hends of a mulitary veurper, who was Known to be bitterly

in extent than that embraced in the original thirteen
States of the Union, ifthabited by a considerable popula-
tion, and much of it more than a thousand miles from the
points at which we bad 1o collect our forces and com-
mence our movemenis. By the blockade, the import and
export trade of the enemy has been cut

Well may the American people be proud of the energy
and gallaniry of our pefular and volunteer officers and
so'diers. The events of these few months afford o grati-

ile to the United Stales.

ithough the prospect of a pacific adjustment with l'ho,

new government was unpromising, from the known hos- .

tility of its head to the United Siates, yet, determined that
notbing should be lefi uidone on our part 1o restore friend-
ly relations between the two countries, our minister was
instructed 1o present his crededtials 10 the new government,
und ask to Be dccredited by it in the diplomatic character
i which he had been commissioned. These instructions
ae executed by his note of the Lot of March, 1846, address-

ed to the Mezican Minister of Foreign AfMairs. but his re-
quest was inmllinfly refosed by that minister in his an-
of i

swer of the 120 Lz same month, No alternative re-
mained for our minister but 1o demand kis paksports, and
retorn to the United States,

Thus was the extraordinary spectacle presented to the
civiliz:d world, of a government, in vio'ation of iis own ex-
press agreement, having twice rejected a minister of peace,
invested with fall powers to adjust all the existing diffir-
ences between the lwo countries in 3 manper just and hon-
orsble to both. [ am not aware that moSera history pre-
sents a paraliel case, in which in time of peace, one nation
has refased even to hear propositions from another for ter-
minating existing difficu'ties between them.

Scarccly a hope of wdjusting our difficulties, even al a
Yemote duy, or of prescrving peace with Mexico, could be
cherished while Parades remained at t! o head of the gov-
krnment.  He bad scquired the supreme power by a mili-
lary revolution, and upon the most solemn pledges to wage
war against the Uuited Siates and 1o reconquer Texas,
which he claimed as a revolted provinee of Mexico, He
bad denconced =5 guilly of treason, all those Mexicans
who considered T'exas as no longer constituting = part of
the territory of Mexico, and who were friendly to the cause
of peace. The durstion of the war which he waged against
the United States was indefinite, because the end which he
proposed of the reconquest of Texas, was hopeless, De-
pides, there was good reason to believe, from all his con-
duect, that it was his intention to convert the republic of
Mezxico into a monarchy, and to call o forcign European
prince to the throne. Preparatory 1o this end, he had
during his short role, destroyed the liberty of the press,
tolerating that portion of it only which openly advocated
the establishment of a monarchy. The better to socure the
success of his ultimate designs, he had, by an arbitrary de-

cree, convoked a Congress—not to be elected by the free |

voice of the people, but to be chosen in a manner to make
them subservient to his will, and to give him absolute con-
trol over their deliberstions.,

Under all these circumstances, it was believed that any
revolation in Mexico founded upon opposition to the ambi-
tious project of Parades, would tend to promote the cause
of peace as well as prevent any attempted European inter-
ference in the ailsirs of the North American continent—
both objects of deep iulerest fo the United States. Any

such foreign interference if attempted, must have been re-
sisted by the United States. My views upon that subject
were fully communicated to Congress in my last anoual
message. In any eveu!, it was certain that no change
whatever in the governme:t of Mexico which would de-
prive Parades of power would be for the worse, so far as
the United States were concerned, while it was highly
probable that any change must be fur the better.

‘This was the state of affairs existing when Congress,
on the thirteenth of May last, recoguized the existence
of the war which had been commenced by the govern-
went of Parsdes j and it became an object of much 1m-
portance, with a«view to a speedy scttlement of our dif-
ficulties and the restoration of an honorable pesce, that
Parades should not retain power in Mexico.

Before that tme there were symploms of a revolution
in Mexico, favored, as it was underdtood to be, Ly the
more liberal party, and especially by those who were op-
posed o foreiga interference and to the monarchical form
of government. Santa Anna was then in exile in Hay-
ana, having been expelled from power nud banished from
his countty by a revolutign which occurred in December
1844 ; but it was known that he had still a considerable

rty in his favor in Mexico. It was also equally well
E:wwn thiat no vigilance which couold be exeried by cur
squadron would, in all probability, have prevented him
from effecting a landing somewhere on the exteusive
gulf coast of Mexico if ho desired to return to his coun-
wy. He had openly professed an entite change of poli-
ey ; had expressed his regret that he subverted the feder-
qunsmuuun of 1224, and avowed that he was now in
lavor of itz restoration. He had publicly declared his
hostility, in the strongest lerms, 1o the establishment of a
monarchy, and to European interference in the affairs of
his country. Juformation to this effeet had been receiv-
ed, Irom a source believed 1o be reliable, at the date of
the recognition of the existence of the war by Congress
and was afterwards fully confirmed by the receipt of the
despateh of our consul ia the eity of Mexico, withthe ac-
companying documents, which are herewith transmitted.
Besides, it was reasonable to suppose that he must sce
the ruinous consequances (o Mexico of a war with the
United States, and that it would be lis interest to favor

ce.

It was under these ci;cumslances and wvpon these con-
siderations that it was doemed expedient not to obstruct
his return to Mexico, shonld he attempt to do so. Our
object was the restoration of peace ; and with that view,
no reason was perceived why we should take part with
Parades, and aid bin, by means of our blockade, in pre-
vonting the return of his rival o Mexseo.- On the con-
trary, it was believed that the intestine divisions which
ordinary sagacity could not but anmticipate as the fruit of
Banta Apna’s return to Mexico, and his contest with Pa-
rades, might strougly tend to produce a disposition with
both parlies to restore and preserve peace with the Unit-
ed States. Parades was a soldier by profession, and a
monarchist in principle. lle had but recently before been
suceossively in a military revolution, by winch he had ob-
tuned powet: He was the sworn enemy of the U. States,
with which he had involved his couniry in the existing
war. Santa Aona had been expelled from power by the
army, was known to be in open hostility to Parades, and
pubfi:l; pledged against foreign intervention and the re-
storation of monarchy in Mexico. In view of these facts
and circumstances it was, that, when orders were issued
to the commander of our naval forces in the Gulf on the
fifteenth day of May last, ounly two days after (he exist-
ence of the war had been recognized by Congress, lo

the coasts of Mexico under blockade, he was di-
ted not to obstruct the passage of Santa Apna 1o Mex-
ico, should he attempt to return.

A revolutiott took place in Mexico in the early part of
August following, by which the power of Parades was
overthrown, and Me has since been banished from the
country, #nd is now in exile. Shortly alierwards, Sania
Anaa refurned. K remains to Ve seen whether his re-
tarn may not yet prove lo be favorable to a pacific ad-
astment of the existiag difficulues, it being manitestly

is interest not 10 persevere in the pfusecution of & war
commenced by Parades, 1o acchmplish a pu so ubs
surd as the reconquest of Texas to the Sabine. llad Para-
des remained in power, it is morally certain that any pa-
cific adjustment would have been hopeless.

Upon the commencenrcnt of hostilitics by Mexicd
agninst the United States, the indignant spint of the na-
tion was af once atoused. Congress promptly responded
1o the expectations of the evuntry, and, by the et of ifie
thirteenth of May last, recoguized the fact that war ex-
isted, by the aet of Mexico, between the United Siates
and that Republic, and granted the means necessary for
its rigorous prosecution. Being involved in a war thus
commenced by Mexico, and for the jusiice of which on
our part we may confidently appeal 1w the whole world,
¥ resolved to prosecute it with the nimost vigor. Aecord- |
ingly, the poris of Mexico on the Gulf and on the Paci-
fic have been placed wnder blockade, and her territory
invaded at several imporiant pomnts.  The reports irom
the rtments of War and the Navy will inform you
more in detail of the measures adopled in the emergency
M which our country was placed, and of the gratfying
results which have been accomplished.

The various cofimns of the army have perfrmed theis
duty under great disadvantages, with the most distinguish-
g skill and courage. The victories of Palo Al and |

de la Palma, and of Monterey, won ngainst
grezily supenior numbers, and against most decided nd-
van in other respecis on the part of the enemy,
were brilliant in their exeention, and estitle our brave
afficers and soldiers 1o the grateful thanks of their eoun-
try. The mation deplores the loss of the brave ofiicers
and men who have gallantly fallen while vindicating and
defending their country’s nghts and honor.

It is a subject of pﬁafa and satisfaction (vt our volun- |
teer eitizen soldias, who so promplsy responded 10 their
country’s eall, with an experiance of the discipline of a |

ofonly a few weaks have borne their part in the hard
t Inﬂ‘ of Monterey with a constancy and conrage .

to that of veteran troops, and waorthy of the bighest
iration, The privations of long marches through the |
enew y's country, and through a wilderness, have been
borne withowt 3 marmuar. By rapid movements the pro-
Vince of Nuw Measiro, with Santa Fe, its capital, ligs boon
willibut blondshed. The navy has co-operated |

with the army, and renderad importint services; i not
so brilliant, it 1 becanse the enemy had nﬁ:mutonmll
them on their own elements, and ase of the defence
which pature has jnterposed in the difficulties of the nat
wvigation on (He Mexicon ecoast. QOur in the Pa-
cifie, with the co-oparation of a gallant officor of the ar-
my, and a small force w collected 1a .fr"'&."?:"?"
country, have nriu‘ bloodless possession ali-,
ﬁ-hn.'w‘ the American flag has been raised at evéry

Tln int in s
....-ﬂ'-y-u Ise success whnch has thus atten-”
our and In less than se-
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fying proof that our country can, under any emergency,
confidently rely for the maintenance of her honor, and the
defence of her rights, cn sn effective force, ready at all
times voluntarily 10 relinquish the comforts of home for
the perils and privations of the camp. Aud though such
a force may be for the time expensive, it is in the end eco-
nomical, us the ahility to command it removes the necessity
of employing a large standing army in lime of peace, and
proves that our people love their institations, and are ever
ready to defend and protect them.

Whilst the war ws in a course of vigorous and sue-
cessful prosecution, being stil snxious to arrest its evils,
and considering that, after the brilliant victories ¢f our
armns on the eighth and ninth of May last, the national |
honor could not be compromitied by it, another overture '
was made to Mezico, by my dJirection, on the twenty-
seventh of July last, 10 terminate hostilities by a pesce
just and honorable to both countries. On the thirty-first |
of August following, the Mexican government declined to
sccept this friendly overture, but referred it to the decision
of a Mexican Corgress, o be assembled in the early pant
of the present mouth. 1 communicate to youd, herewith, a
copy of the letier of the Secretary of State, proposing 10 !
reopen negotiations, of the answer of the Mexican govern- |
| ment, and of the reply thereto of the Secretary of State,

The war will continue to be prosecuted with vigor, as
the best means of secaring peace. It is hoped that the
decision of the Mexican Coogress, to which our last over-
ture hae been referred, may result in a speedy and honora-
ble peace. With our experience, however, of the unres- |
(sonable course of the Mexican authorities, it is the part of |
wisdom not to relax in the energy of our military dpera-
tions until the result is made known. In this view, itis |
‘desmned important to hold military posscssions of all the
'provinces which have been taken, until a definitive treaty |
of peace shall have been concluded and ratificd by the two [
| countries,

The war has not been waged with a view o cobguest ; |
' but having been commenced by Mexico, it has been carri- |
(ed into the encmy’s country, and will Be vigorously prose-
| cuted there, with a view 1o obtain an honorable peace, and
thereliy secare ample indemnity for the expenses of the
war, as well as to our much Wijured citizens, who had
| large pecunisry demands against Mekico.

By the laws of nations a conquered lerritory is subject
to be governed by the conqueror during his military pos-
'sessions, and until there is cither a treaty of peace, or he
| shall voluntarily withdraw from it. The old civil govern-
! ment being neceesarily superseded, it is the right and duty
| of the conquerer to secure his conquest, and to provide for
| the maiutepance of civil order aud the rights of the in-
'babitats, This right has been exercised, and this dury
| performed, by our military and vaval commanders, by the
| establishment of temporary governments in some of the
“conquered provinces 1o Mexico, assimilating them as far
as practicable to the free institations of our own country.
In the provinces of New Mexico, and of the Californias,
little if any further resistance is apprehended from the in-
habitants 1o the temporary governments which have thus,
from the necessily of the case, and according to the laws
of war, been established. It may be proper to prntl:lo for
the secarity of these important conquests by making an
adequate appropriation for the purpose of erecting fortifi-
cations and defraying the expenses necessarily incident to
the maintenance of our possession and authority over
them.

Near the close of your lust session, for reasons commu-
nicated to Congress, | deemed it important, »s a measure
for securing a speedy peace with Megxico, that a sum of
money should be sppropriated and placed in the power of
the Executive, similur to that which had been made upon
two furmer oceasious, during the sdministration of Presi-
deat Jeflerson,

On the twen'y-sixth of February, 1803, an appropria-
tion of two millions of dollars was made, and placed at the
disposal of the President. [is object is well known. It
was at that time in contemplation to acquire Louisisna
from France, and it was intended to be applied as o part of
the consideration which might be paid for that territory.
On the thirteenth of February, 1806, the same sum was
in like manner appropriated, with a view to the purchase
of the Floridas from Spain. These appropriations were
made to facilitate negotintions, and a4 a means to enable
the President to accomplish the important object in view.
Though it did not become necessary for the President 10
use these appropriations, ye! a siate of things might have
drisen in which it would have bheen highly important for
him to du so, and the wisdows of making them cannot be
doubted. Ttis believed that the measure recommended at
your last session miet with the approbation of decided ma-
jorities in both houses of Congress. Indeed, in different
forme, a bill making an approphiation of two millivns of
dollers passed each House, and it is much to be regretted
that it ditl Hot becothe a law.  The reasoris which induced
me to recomittend the meastre at that time still exist; and
I again submit thie suljeet for your consideration, and sug-
gest the iimportance of early action dpon it: Should the
sppropriation be made, and be not nteded, it will remain
in the treasury : should it be deemed proper 1o spp'y it in
whole or in part, it will be sccounted for as other public
expendilures.

Immediately after Congress had recognized the exis-
tence of the war with Mexico, my attention was directed
to the danger that privateers might be fitled cut in the
ports of Cuba and Porto Rico 1o prey upon the commerce
of the United States; and [ invited the special attention of
the Spanish government to the fourteenth article of our
trealy with that power of the twentioth of October, 1785,
under which the citizens and subjects of either nation who
shall take commissions or letters of marque to act as pri-
vateers against the other “ shiall be punished as pirates.”

It affords me pleasure to mform you that | have received
assurances from the ¥panich government that this article
of the treaty shall be fuithfully observed on its part.  Or-
ders for this purpose were immediately transmitted from
that government to the authorities of Cuba and Porta Rico
to exert their utmost vigilance in preventing any attempts
to fit out privateers in those islands aguinst the United
States. From the good faith of Spain, [ am fully satisfied
that this treaty will be executed in its spirit as well as its
letter; whilst the United Stated will, on their part, fuith-
fully perform all the obligations which it imposed du them.

Information has been recently received at the Depart-
ment of State that the Mexican gosernment has sent {0
Havana blank commissions to privateers, and blank certi-
ficates of naturalization, signed by General Salas, the pre-
sent hesd of the Muzican governmeant. There is, also,
reason to spprehend that similar documents have been
transmitted 1o other parts of the world. Copies of these
pepets, in transiation, are herewith submitted,

As the prelithinaries required by the practice of eivil-
ized nations for commissioning privateers and regulating
their conduct appear not to have been observed, and as
thede tommissiond ate in blank, to be filled up with the
names of citizenws and subjects of all nations who may be
willing to purchase thom, the whole proceeding can be
constraed 0% an invitation to all the frecbooters upon carth,
who are willing 1o pmy for the privilege, 10 cruise ngainst |
American commerce. It will be for our courts of justice
1o decide whether, under such circumstances, these Mexi-
can letters of marque and reprisal shall protect those who
accept thew, aod commit robberies upon the bigh seas un-
der their authority, from the pains and penalties of piracy.

H the certificates of nataralizition thus granted be in-
tended by Mexico to shield Spanish suljects from the guilt
and penishment of pirates, under our treaty with Spain,
they will certainly prove unavarling. Such a sulterfuge
wou'd be but & weak device 1o defest the provision of a
solewn treaty. |

frecommend that Congress shou'd immediately provide |
by law for the trinl and punishment as pirates of Spanish |
sul-jects who, fscaping the vigilance of their government,
shall be found guilty of privateering against the United
States. I Jo not apprehiend serious danger from theso
privateers. Our navy will be constantly on the alert (o
protect our cominerce. Besides, in case prizes should be |
made of our Amderican vessels, the vimost vigilance will |
be exerted by our bluckading squadron to prevont the cap- l
tors from taking them into Mexican ports, and it is not ap- |
prehended that any nation will violste its neutrulity by
suffering such prizes to be condernmed and dold within its
Junsdiction,

I recomtnend that Congress shou!d immediately provide by
law for giauting letters of m’utluo and reprisal against ves-
sels under the Mexican flag. It is true, there aie but few,
if any, commercial vessels of Mexico upun the high seas;
and it is therefore not provable that many American priva-
teeis would be fitted out, in 2 case a lnw should pass autho-
rizing this mode of warfare. It is, notwithstanding, certaia
that such privateers may render good service to the commer-
cial interests of the eouairy, by recaptaring our meschant
ships, shouid any be taken by aimed vessels under the Mex-
ican flag, as well as by capturing these vessels themselves.
Every means within our prwer should te rendered available
for the jon of n?rmmm . of T

0 tary of the Treasury will

statement of (he condition of the finances.

yoar énding on the thirtieth of
Juné last, weie of the value of one hundied ahd tweniy-
one willion six hundred and ninefy-one thousand seven

| there was derived from customs iweaty-six million seveq
" hundred and twelve thousand six bundred and sixty-seven

|enrred since that lime six million four huodred aod sixty-

| This estimate is made upon ihe assumption that it will be

[ measures be adopled, the Joan required would nat protably

| The necessary expenditares, both fuor the war and all cther

lof this loan, not exceeding one-hull, may be required duiing

| exist, and that the debt may be extinguished 1o a much shog-

just policy which it adopts will add largely to our foreign |

en million three hundied and fex1y-six thousand six bundred
and twenty-thiee dollars of foreign aiticles.

The receipts into the treasury for the same year were
twenty-vine millions four bundied and ninety-nine (heusind
two bundred and fortiy-seven dollars and six cents; of which

doilars aod eighty-seven cents, from sales of public lands t+o
million six bundred and ninety-four thousand four hundiel!
and fifty-two dolisrs and forty-eight cents, aud from inciden-
tal and miscellaneous souices $92,126 71. The ex-
penditures for the same period were twenty-eight millwn
thirty-one thoussnd one hundred and fourteea dollars and
twenly conts, and the balance of the treasury on the first
day of July last was pine million one hundred and iwenty-
3ix thousand four hundied and thirty-niue dollars and cight
cents.

The amount of the public delit, including treasury notes,
on the fis-t of the present month was twenty-four million
two hundred and fifiy-six thou<and four bundred and vivety-
four dollars and sixty ceots ; of which the sum of seveuleen
million seven hundred and eighty=cight thousand seven han-
died and vinety-vine dollars and sixty-two cenls was oul-
standing on the 4th of March, 1845, leaving the amount in-

seven thotdand six hundred and ninety-four dellars aud pioe-
ty-eight cents. )

In order to prosecute the war with Mexico with vigor and
energy, as the best means of bringing it to s speedy aud hon-
orable termination, a further Joan will be necessary to meel
the expenditures for the present and the next fiscal year. If
the War should be continued a yesr looger, 3 loan 1o the

.

amount of twenty-thiee millions of dollass will be required.

necessary (o retain eonstantly in the tieasary four millions
of dollars to guard agaiust contingencies, If such surplos
was not sequired 1o be retained, then a loan of viscteen
millions of dollars wou!ld be sufficient. I, however Con-
gress should at the prescnt session, impose a revenue duly on
the principal articles now embraced in the free list, it is es-
timated that an additional annuil revenue of abotl two mil-
lions and a half, amountiog, it is estimated on the thirtieth of
June, 1848, to four milliuns of dollars, would be desived from
that source . and the loan reguired would be reduced by that
amount. It is estimated, also, that shouhl Congress graduate
and reduce the price of such of the publle lands as have
been long in tha niasket, the additional revenue devived fiom
that source would be annually, for several years to come, be-
iween balf a million and a million of dellars ; and the loan
requited may be reduced by that amount also. Should these

exceed eighteen or nineteen millions of dollats—leaviog w
the treasury a constant surplus of four millions of dollars.
Ihe loan proposed, it is estimated, will be safficient to cover

purposes, up o the thigctieth of June, 1848; and an amount

the present fiscal year, and the greater part of the remainder
during the first haif of the fiscal year succeeding.

Ia gider ihai timely notice may be givea, and rrupct mea-
smes taken to effect the loan, or such portion of it as may
be required, it is important that the authority of Congress to
make it, be given at an early period of your present session.
It is sugzested that the loan should be contracled for a pesi-
od of twenly years, wilh authorily to purcoase the stock and
pay it off, at an earlier period, at its maiket value, out ol
any surplus which may at any time be in the treasury appli-
cable to that puspose. Afict the establishment of peace

with Mexico, it is supposed that a considerable surplus will

ter period than that for which it may be coatrscted. ‘The |
period of twenty years, as that fur which Ibe proposed loan
may be contracied, in preference 1o a shorter period, is sug-
gested, because all experience, both at home and abroad, has

shown that loans are cffected wpon much betler teimy upun
long time, than when'they are reia:hursable at shorl dates.

Necessaiy as this measure is, to sustiin the hpoor and the
interests of the country, engagzed in a foreign war, it is not
doubied but that Congress will promptly authorize it

The balance in the treasury on the first of July Jast ex-
ceeded nine millions of dollars, notwithstanding considerable |
expenditures had been made for the war during the months |
of May and June preceding. But for the war, the whole |
public debt eould and would have been extinguished within
a shoit period ; and it was a pait of my settied policy to do
s0, and thus relieve the people from its burden, and place the
governmenl in a position which would enable it to reduce |
the public expenditures to that economical standaid which is
mos! consistent with the general weifare, and the pure and
wholesome progress of our institutions.

Among our just eauses of complaint against Mexico, aris-
ing out of her refusal to treat for peace, as well befoic as
since the war so urjustly commenced on her parl, are the ex-
traordinary expenses in which we have been involved. Jus-
tice to vur own people will make it proper that Alexico
should be held responsible for these expendilures.

Economy in the public expenditures is at all times a high
doty which all public functionaries of the goverument owe
to the people. This duty becomes the more impeiative in a
period of war, when large and extraordinary expenditures
become unavoidable. During the existence of the war with
Mexico all our resources should be husbanded, and no appro-
priations made except such as are absolutely necessary fur
its vigorous prosecution, and the doe administration of the
government., Objecis of appropiiation, which in time of
peace may be deemed wselul or proper, but which are not in- |
dispensable fur the public service, may, when the country is
engaged in foreign war, he well postponed to a futwe period.
By the observaunce of this policy at your presenl session, |
lasge amounts may be saved to the treasury, and be applied |
to objects of pressing and urgent necessity, and thus the cie-
ation of a coiresponding amount of public debt may ULe
avoided,

It is not meant to recommend that the ordinary and neces-
sary approprations for the support of the government should
be withheld, but it is well known that at every session of
Congress appropriations are proposed for numerous odjeats |
which may or may not be made, without materially af-
fecling the public interests§ and these it is reccommended
should not be granted.

The act passed at your last session “ reducing the duties
on imports” not having gone into operation until the first

of the present month, there has not been time for its prac-
tical effect wopn the revenue, and the buisness of the coun-
iry, to be developed. It is not doubtwd, however, that the

trade, and promote the ganeral prosperity. Although it
cannot be certainly foreseea what amount of revenue it will
yield, it is estimated that it will exceed that produced by
the sct of 1842, which it superseded. The leading princi-
ples established by it are, to levy the taxes with a view Lo
raise revenue, and to impose them upon the articles impor-

ted according to their dctual value,

The act of 1542, by Lhe excessive rates of doty which it imposed on
many articles, either otally excluded them fon, of great.
Iy reduced the amount imported, and thus diminished lnstead of pro-
ducing revenue By it the tnxes were imposed not for the legitinmte
purpose of raising revenie, but o afford adva es (o favorite classed,
at the expense of a large majority of thelr fellow-citizens.  Those em-
ployed in agricolture, moc haalcal pursuils, commerce, and navigstion ,
were compelled Lo eontribute from (Neir sulistance to dl_lbinpmdu
and overgrown wealth of the compartively few who had [nvested
their capital in manufactures, The taxes were nol levied in propor-
tion to the valie of the articles npon which they were imposed; but,
widely departing from this just rule, the I taxes were, in many |
cases levied upon articles of luxury and
Lises on thise of nacessity and low price,
of llm_'r'-ple. It was a system, the inevitable effoct of whichi was w
relieve favored clisses nnd the wenithy few from contributing their just
proportion for the support of gwernment, and o lay the burden on e
labor of the many, engaged in olher pursuits than mnnufactures.

A system so unequnl and unjust has been superseded by e exiding
kuw , which imposes duties not for the benefit or injury of classes or
parmiita, but distributes, and, as far ne praclicable, equalices the public
burdens mnong ali classes and occupations. The favored classes, who,
under the unequal and unjust system which las boen repealed, huve
heestofore realized large peofits, and many of them amossed barge for
tunes ol the expense of the many who wive been made tributary 1o
theni will lave no reasolf ti complain i Urey shall bé fequered to bear
Weir just proportion of the taxes MJ W the suppoft of govern-
ment. 8o far from it, K will be pererived, by 2n examinstion of the |
exvigting law, thal discrindoathon in the rates ol duty Imposed within
the revende principle, lmve hoen retatoed in their favor. The inci-
dental ald against foreign competition which tiey still enjoy, gives
them an ndvaatage which no other pursuits possess; but Uiks none
others will compinin because the duties levied ne for revenue.  “Tliess
revenue duties, including (reights and charges, which the importer
must pay before he can eome in competition with the home munufie-
turer in our parkets, amount on nearly all our leading branches of
wmnufaciiire, to more than one third of the value of the imponted arti-
cle, and in some cases (o alinost one-hall of its value. With such ad- |
viniages, it ks not doubted that our domestic manufacturers will con- |
tinue W prosper, realizing ln well conducled establishments even
greater. profits than can be derived from any other regular business,
Inideed, o far from requiring even invidental revenue duthes, our man-
ufacturers in several Jeading branches are extending thel- business,
giving evidence of grest genuity and skill, snd of their ability to
compets with lncreased prospect of siccess, for the open market of the
worid. Domestic manutactures to the value ol several millions of dol
bars, which cannol find o market at home are annually exparted to
foreign r:lmmrli::. thnﬁ.‘meun‘f d::y as those established by the
existing law, yslrm w ; and Vst
who have made or shali T m:e.mpr?:mm' 15 Iammmfnc:

1

| tures will know upon what to rely. The country will be satisfied with

these rates because the udvants ges whicli the manufacturers stitl enjoy
resull necessarily from the collection of revenne for the support of g |
verament, High protective duties, from iheir unjust operstion upon
the mass of the people, cinmt Tull to give rise 1o extensive dissatislic-
tion and aint, and o constant efforis 1o changs or repeal them,
rendering all investments in manuletures gneerain and precarions,
Laswer and more rates of duty, at the same time they will |
yiell 1o the manuiacturer i ir and remunerating profits, will secure bim |
sgainst frequent changes in the system, which cannot fall o minously |
atfect his interests.

Simultaneous with the relaxution of the restrictive by the U,
Sﬂbmﬁr—l Britaln, from whose example we st wystem, has
relrsed hers, Ehe has modified har corn laws and reduced many other i
duties to moderale revenue rales.  Afler nges of experience, the states- |

a stern necessity, and
deep foundation gu- sufferings and m-:,- |
. to mboandon 8 system the of which
immense fortunes in the hands of the few, and to re-
millions and misery. Nearly in the same
ratio Lt lnbor was coapital was incieased and concenlvated

the system in Great Britaln were at rendered in-
s been nbandoned, but not wilh':t?:nu
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| price a2 which they may be purchesed shall be reduced.

| rank and file of the

ice, and the heavier |
consmd by tho gret mase | ¢

! been enlarged by new mail routes of 5739 miles ; an incrense of

| When an estimate i¢ mitde of the number

or
but, by the u ol eperations of the protective
of taxation which it imposed, 1o contribute to

neGu
made , by the burdens
must receive, as are now m'::f‘ incroased prices for m

bountics which have eoriched wihers.

When the fo #s well 28 home market is opened o them,
products.  They will find » readicr and ut better prices for
their wheat, Sour, rice, Indian corn, beef, pork, kand, butter, cheese,

. and other articles which they produce. The home-market alone s

inadequate to enable them to ¢ of the immense surplos of
food and other asticles which they are copable of producing, e .n
at the most reduced pr.oes, for the manifest resson that they canuot
be consumed in the country. The United States can, from their
immense surplus, supply not only ithe home demand, but the defi-
ciencies of fvod required by the whole workd.

That the red uction of some of the chiel articles of f~od
in Great Britain, and other parts of Europe, may haveo contributed
to increase the demand for ocur bresdstuffs and provisions, s not
doubted ; Lat that the gresl and eficient cause of increased de
mand, end of increased prices, consists in the removal of artificial
restrictions heretofore imposed, is deemed 10 be equally certain,
That our exports of food, alrcaly incréased snd lneremsing beyond
former example, nnder the more liherul policy which hus been
adoptod, will be still rastly enlarged, anless they Le checked or pre-
vented by a restoration of (he protective prilcy cannot be doubted.
That commercial and navigating inlerests will be enlarged ina
corresponding ratio with the increase of our trade, is egna’ty cer-
tain ; while our manufscturing interests will still be the lavored
interests of the ceuntry, snd receive the incidental protection
nfforded them by revenue duties ; and more than this they cannot
justly Jemand.

la my annual messuge of December last, » tarifl of revenne
dulies based wpon the principles of the existing luw was recom-
manded ; and II have seen e reason to change the opinions then
exprossed. In view of the probable beneficial effects of that law,
I rocommaended that the policy established by it be maintained. Tt has
but just commenced to operate ; snd to sbandon or muodify it with-
out giving it a fair trisl, would be inexpediont and unwise. .Shnuld
defres in any of its details be ascertained by nctual experience to
exist, these may hercafter be correctad ; but until such defects
should become minifest, the act should be fairly tested.

It is submitted for your consudcration whether it may not be
proper, as & war mensure, (o impose revenae duties on some of the
articles now embraced in the free list. Should it de deemal proper
1w lmpose such dutics, with a view to raise revenue to moet the ex-
penses of the war with Mesico, or Lo avoid to that extent the cre-
ation of a public debt, they may be repea.ed when the emergency
which geve rise to them shall cease to exist, and coustitute no part
of the permuament policy of the country.

The act of the 6h of August last, "10 provile for the better
orgunization of the treasary, and for the collection, safe-keeping,
transfer, and disbursemont of the public revenue,” has been carried
into executzon 8 rapidly as the delay nocessarily arising out of
the appeintment of now officers, taking and approving thelr bends,
and proparing and securing proper places for the safe keeping of

{ the public money would permit. Jt is not proposed (o depart in

any respect from the principles or policy on which this great mea-
surc is founded. There are, however, defects in the details of the
meagire, developed by its practical operation, which are fully set
forth in the report of the Secrclary of the Treasury, to which the
atigntion of Cpngress is invited. These defocts wounld impair, to
some extent, the suceessful operation of the law at all times, but are
especially embarrassing when the country Is engaged mm war,
when the expenditures are greatly increased, when loans are to be
effected, and the disbursemen's are to be made ot points many hun-
dred miles distant, in some cases, from any depository, and a large
portion of them in a foreign country. The modifications suggested
in the report of the Secretary of the Treasury are recommended to
yvour faverable consideration.

" la conncolion with this subject, T invite your sti¢ntion to the im-
portance of establishing a branch of the mint of the United States
at New York. Two-thindsof the revenpe devived from the castoms
being collected st that poiat, ths demand for specie to pay the
duties will be large ; and a branch mint, where forvign coin and
bullion could be immediately conve ted into American coin, would
greatly facilitate the transaction of the public business, enlarge the
circulation of gold and silver, and Le, st the same time, o safe de-
depository of the public money.

The importance of gradusting wad reducing fhe price of such of the
public lands gs have been Jong olfered in the market, at the minimuam
rate authoized by the existing laws, and remain ansold, induces
me ngain to recommend the subject tqyour favorabie consideration.
Many millions of acres of these londs have bedn offered in the mar.
ket tor more than thirty years; and being ol an iuferior guslity,
they must remain ansaleable for an indefinite period, unless the
To place
& price upon them above their real vo'ue is not only to preveat
their sale, and thereby deprive the Treasury of any mcome from
that source, but is uijust to the States in which they lie, hecause it
retards their growth and increase of population, and because they
have no power to levy a tax upon them as upon other lands within
their limits, held by other proprictors than the United States, for
the support of their local governments.

The bencficial effects of the graduation principle have been redls
ized by some of the States owning the lands within their limits, in
which it has been adopted. They have been demonstrated by the
United States acting a8 thetrustes of the Chickssaw tribeof lndians

| in the sale of their lands lying within the Stetes of Misslssippi and

The Chickasaw lands, which would not command in the
market the minimum price established by the laws of the Unite
States for the sale of their lands, were, in pursuance of the treaty of
1#34 with that tribe, subsequently offered for sale at gradunted and re-
duced rates for limited periods. The resuit was, that large quantities
of these lands were purchased, which would otherwise have remained
unsold. The lands were disposed of at their real value, and many
persons of limited means were enabled to purchase small tracts,
upon which they have settled with their fumilies. That simuilar
results would be produced by the adoption of the graduation policy
by the United States, in all the Stutes in which they are the own-

Alabama.

| ersof large bodies of lands which have besn long in the market,

cannot be doubted. It cannot be sound policy to withhold large
quantities of the public landa from the us¢ and occupation of our
citizens, by fixing upon them prices which experience bas shown

| they will not commend. On the contrary, it is a wise policy to

afford facilities to our cittzens to become the owners, at low and
moderate rutes, of freeholds of their own, instead of bYeing the ten-
ants and dependonts of others, If it be appreliended that these
lands, if reduced in price, would be secured in large quantities by
speculalors or capitalists, the salcs may be restricted, in limited
quantities, to pcinnl settlers or persons purchasing for purposes of
eultivation.

In my 'ast annual message [ submitted for the consideration of
Congress the present system of managing the mineral lands of the

| Unite! Siates, and recommendead that they should be brought into

market and sold, upon such terms and under such restrictions as
Congress might presoribe. By the sctof the 11thof July last, " the
reserved lead mines and contiguous lands in the States of [llinois
and Arkansas, ond the Territories of Wisconsin and lowa,” were |
authorized to be sold. The act is confined in its operation, to * lead |
mines snd contiguous lands.™ !

A large portion of the public lands containing copper and other |
ores is represcnted to be very valuable, and | recummend that pro- |
vision be made anthorizing the sale of these lsnds, upon such terms |
and conditions as their supposed value may, in the judgment of
Congress, be desmed n-'lrimm«. having due regard to the interests
of such of our citizens as may be located upon them.

It will be important during our present session, to establish »
territorial government, and to extend the jurisdiction and laws of
the United States over the Territory of Oregon.

Our Jaws regulating trade and interconrse with the Indian tribes |
east of the Rocky mountains, shonld be extended to the Pacific |
ocenn ; and for the nrpose of executin them and prescrving !
friendly refations with the Indian tribes within our limits, an adds- |
tional number of Indian agencies will be required, and should be |
authorized by law. The establishment of custom houses, ahd of |
posi afices and post ronds, and provigsion for the transportation of
the mail on such routes as the public canvenicnee will suggest, re-
quire legislative authority. Tt will be proper, a o, to establish a
surveyor goneral’s office in that territory, and to make the neces-
sary provision for surveying the public lands, and bringing them
into morket. Asour citizens who now reside in that distant region
have Loen subjected to many bandships, privations, and sacrifices in
their emigration, ond by their improvements. have enhanced the
value ol the pablic lands in the neighborhood of their settlements,
it is rocommended that liberal granis be made to them of such por
tions of these lands as they may ocoupy, and that similar grants or
tights of pre-emption be made to all who may emigrate thither |
within a limited period, to be prescribed by law,

The report of the Secretary of War contains detailed information |
relative to the sevaral branches of the public service connected with
that department. The operations of the army have been of a satis-
fectory and high'y gratifving character.

I recommend to your early and faverable consideration the mea-
sures proposed by the Secretary of War for speedily fling up the
ular srmy, for its greater efficiancy in the
:;ld._ und for raising additional force to serve during the war with

exico,

Embarrassment is likely to arise for want of Jegal provision au-
thorizing compensation to be mode to the agents employed in the
several States and Territories to pay the revolutionary and ethe:
neiopers the amounts allowed them by law,  Your attention is
L mvited 10 the recommendations of the Sceretary of War on this
| subjeet. These agents incur heavy responsibilities and perform
| important duties, aod no rearon exists why they should not be
I;lnn-d on the same footing, ay 10 compensation, wilh other dis

ursing officers,
Our relatious with the various Indinn trides continue to be of &
l pacific charneter, The unhappy dissensions which have existed
| among the Chevokers for many years past have been healed. Sinee
mYy last annual message, imporiant treatics bave been negotiated
with sume of the tribes, by which the Indian title w large tracis off

| valuable land, within the limiis of the Stater and Territories, has
| buen extingwished, amd armangements made for rowoving them (o

the country west of the Missisaippi. Between three and wur thoa-
sand, af different tribies, have bevn rémoved 1o the esuntry provid.
ed for them by treary stipulations, and arrangements have been
munde for others (o follow,

In our intereonrse with the several tribes, particanlar attention
has been given to the important subjeet of edueation. The num- |
ber of schouls espablished nmm:r them has been increased, and ad- |
ditional means provided, pot only for eaching them the radiments |
of edueation, but of insirueting them in agriculture and the me- |
chanie arts, ; l

1 refer you te the report of the Seéretary of the Navy for a satis
factory view of the operations of the department under his churFe ‘
during the past year, It is gratifying w perceive, that while the
wiur with Mexieo has rendered it peeessary to employ an unusual |
vumber of armed vessels on her consts, th proteetion due to our
ermmeree in other guarters of the world Las not proved insufflcient, |
No means will be spared w give cfficiency o the naval secvice in |
the prosecution of the war ; and I am happy to know that the offi- |
cers and men anxiously desire to devote themselves to the service
of their countey in any enterprise. however difficult of exeention.

I recommend o ;’:ur faverable comsideration the proposition to
add w ench of our pquadrons an cfiicient sea steamer, Rnd
as capocially demanding attention, the extablishment at Pensacola
of the necessary means of repairing amd refitting the vessels of the
navy emploved in tlwgnl(d"uuicu.

There are other suggestions in the report which deserve, and, T
doubt not, will receive your consideration.

The rugn-u and ~onditien ol the mail serviee for the past year |
are fal r‘{:rwmm-d n the report of the Postmaster General, The
revenue for the yeo rending on the 13th of June iast amounted to

B3,487,190, which is 85!03‘.6:3 45 lews than that of the preceding
year, The payments for that department during the same time,
amounted to $4,084.297 22. Of this sum £§57,007 30 have been
drawn trom the treasury. The dishursements for the yrar were
FAI06,434 77 lews than those of the preesding year. While the dis-
bursements have been thus diminished, the mail facilities have

tansportition of 1,764,145 miles, and 1he establishment of 418 new
Et officcs. Contractors, posunasters, and others, engaged in this
neh of the serviee, have performed their dutics with an energy
and faithfulness deserving commendation, For many intcresting
details conncoted with 1t u]-mliur-ut this esublishment, you |

are referved w the report the Postmastur General ; and his
suggestions for baproving the revenues are recommended o your
favorable eonsideration. 1 repeat the opinion expressed in my
Inet me s that the business of this riment shotld be so
regulated that the revenves derived from i -rnml-l be made to equal
the expenditures ; and it is belioved that this may be dene by pro-
m‘ modifications of 1the rent laws, as suggested in the report of |
Postmaster General, withaut ing the present rates of

Ppon

tage. - -
Mbtsations, 1t Wil et 20y Gk, o e it Mo o aanmos domtror o
co-operate with you in every constitutionul effurt to promote the
re and maintain the howor of our common ewnl.?'. - '
Wasmineron, December S, 1846, ke e
e —————

The New York Tribune of Nov. 26th, says: “ The
exports of grain from this port, from the Ist to the
24th inst., bave reached upivards of 750,000 bushels,
and of flour 83,000 barrels, which, reduced to grain,
would give an aggregate of a million one hundred
t bushels, worth about one millicn dollars.
of ships
of pmdM:
cotton, lard,

required to this vast amoont

tuﬁeunr with other large quantities of

ta _.M.mh-.lhohighnteof
freights will be acconnted for. It is very iona-
ble if such rates can be sustained for a of time,
and it becomes proper to cousider whether good policy
o S ey e
pers to get produce onee.

ired
ow,

| Interest on same,

Finaucial Condition of the State.
The Auditor’s report for the fiscal year ending Uc-
tober 31st, 1846, is a very able document, and affords
another proof in addition to the many heretofore fur-
nished, of the thorough and efficient manuer m which
the daties of that important office are discharged.

By reference to the report it will be seen that at

> -

—

1543, the rate of delinquency was §17 34 on the hun-
dred, and in 1844, it was 816 56 ; thus showing a

ual improvement in the collections each year.
Ve may, therefore, safely assume that, for future
years, the amount to be returned delinquent, each
year will not exceed sixteen per cent. of the assess-
ments. It may also be confidently relied upon, that
the number of assessable polls will increase 3,000
each year, and the value of taxable property £3.500,-

the close of the last fiscal year there was remaining
in the Treasury, provided all warrants to that date
had been paid, the sum of §759,177 40, and that the
total receipts from November 1st, 1845, to October
31st, 1846, (including balance on haud November 1st,
1845,) amount 1o £1,663,633 63

-

Total expenditures during same period, 1,044,277 95

'

“Balance in the Treasury on the 1st day
of November, 1846, pruvided all war-
rants issued prior to that date had
then been redeemed,
From an examination of the Treasu-

rer's books it appears that there are now

outstanding warrants to the following
amounts :

Regular Treasury warrants,

Internal improvement warrants,

£599,360 63

636 61
665 81
Which sams being added to the balance
above would make the true amount in
the Treasury on the 1lst day of No-
vember, 1846, - 590,663 10
The auditor remarks that—
“During the fscal year just terminated, all war-
rants drawn upon the treasury have been paid, with-
out that delay and incenvenience to the public credi-

-

- - -

five years.
payment of State dues, has been fully as large as was
anticipated in the estimates contained in the last an-
nual report from this office; and it will doubtless be

people that, for the future, no apprehension need be
entertained of the slightest embarrassment in the fis-
cal operations of the Government. The amount of
current funds now on hand, it is true, will not be suf-
ficient to meet the heavy demands upon the treasury,
which will fall due prior to the time fixed by law for
he payment of the current year's revenue; but it
may be reljed upon, that as usual, a large amount o
revepue will be forwarded in advance of the regular
settlements by county treasurers; and as an addition-
al resource, it is understood that the Agent of Siate
has now in his hands, from the proceeds of the sus-
pended debt, about twelve thoussnd dollars, which,
upon his annual settlement with this office, will be
deposited in the treasury, and with the money on hand
and receipts from other sources, will form a fund am-
| ply adequate to meet all accounts becoming payable
prior to the first of March next. After that period,
| the available resources of the treasury, it is believed,
| will not only free it from difficuity, as to its ordinary
| expenditures, but will realize the calculations upon

which was based, under the act of the last session uf

the Legislature, the arrangement for the payment of
mterest on our public debt.”

The above remarks of the auditor afford gratifying
evidence of the improvement in our general finances,
and give assurance to the people of Indiana as well
as to her public creditors, that she is in a condition
to realize a per nanent restoration of State credit.

ment for the fiscal year ending October 31st, 1546,
amount to 869,136 59.

In point of economy, they contrast favorably with
the expenditures of former years.
During the fiscal year ending October

3lst, 1843, the amount of ordinary

expenditures was
Expenditure for 1846 as above, -

£91.708 28
!

69,136 59

- - - -

-

{ Retrenchment since 1843, £22,571
| The ordinary expenses for the year end-
ing October 3lst, 1844, were -

Expenditure for 1346, as above,

98,037 48
69,136 59

-

&25,000 89

29

Retrenchment since 1544,
The ordinary expenditures for the year
ending October 31st, 1545, were

Expenditure for 1846, as above,

71,122
69,136

Retrenchment since last year, $£1,955 70

The amount which will be needed to cover the or-
dinary expenditures for the year 1847, is estimated
at 067,400,

Thus it will be secen thatl a rigid system of econo-
my in our public expenditures, continues to be ob-
served ; which is in striking contrast with the thrifi-
less management of previous administrations.

The amount of the Public Debt on which interest is
payable by the Stute, and for which provision must be
made, is stated at 11,068,000

The amcunt which will be doe, on the 1st day of
January, 1817, on account’ of interest on bonds out-

|standing, and which has accrued since January lst, |

1841, at which time the State failed to pay her inter-
est, is 83,326,040
The amount of interest falling due annu-
ally, is £555,120
Our eutire fureign indebtedness is as fullows, to wit:
Bonds on which the State has to pay inte-
rest, £11,068,000
Bonds on which the Bank pays interest, 1,390,000
Interest which will be due Januvary, 1st

1847, 3,326,040

Total, £15,784,910
The amount of six per cent. treasury
notes issued under the act of February
15, 1840, was, ' £1,500,000
The total payments on account of six per cent.
Treasury notes have been as fullows, to-wit:
Amount of principal redeemed and can-
celled, $1,157,150 00
Amount of interest allowed, 161,113 96

Total, 81,318,268 96
Amount outstanding at this date §342 845
Tire amount due on the six per centl. Treasury notes

outstanding is as fullows, to-wit :
Principal vutstanding as above,
[nterest on same, (estimated)

Total, #452,845

The amount of five per cent. treasury notes issued
under the act of January 31, 1842, was  £722,640
Amount outstanding at this date, £349,965
The amount due on these uotes isas follows, to-wit ,
Principal vutstanding as above £349,965
[ntercet on same (estimated,) 73,500

$£342.845
110,000

Total, 423,465
The entire payments on account of five per cent.
Treasury notes have been as follows, to-wit :

Principal redeemed and cancelled, 2372675 00
31,926 22

Total; £404,601 22

The amount of State indebtedness, on account of
bonds sold, and outstanding Treasury notes, is as
follows, to wit :
Bonds on which the State pays interest, §11,063,000

Bonds on which the Bank pays interest, 1,390,000
Interest which will be due Jan. 1, 1947, 3,326,940

Six per cent, treasury notes outstanding, = 342,845
Interest duk on same, (estimated,) 110,000
Five per cent. treasury notes outstanding, 349,865

Iuterest on’ same, (estimated,)

Total, _ £16,661,250

« Phe retaros of the assessments for 1846 are not

yet domplete, but e h have heen received to render

it certain that the number of pulls placed an the di-

plicates of 1846 will be 127,000, and the value of

unblu:m.ﬂw.ml). being an increase over the
returns

18456 of 2,500 polls, aud §3,000,000 of

B e
No. 1, to this , it will be seen that of
the assessments of 1845 alone, the amount returned
delinquent was a little more than fifteen per cout. In

tors, to which they bave been subjected for the last
The receipt of funds, applicable to the

a matter of congratulation to the Legisiature and the |

The ordinary expenditures of the State Govern-|

59

73,500,

000. ~ These estimates are below what the records of
ithin office would justify us in assuming as the increase
of our taxable resources, but they are put down at
| these moderate amounts 1ouvoid all possibality of cavil.
'On the ground, therefore, that of the assessments for
future years, sixteen per cent. will be returned delin-
quent, and that the number of polls and amount of
taxable property will increase as above assumed, the

following calculations will show the ability of the
State, to comply, promptly and fully, with her part of
‘the conditions, upon which the payment of interest on
our public debt was arranged, under the act of Janu-
ary 19, 1845

Our limits will not permit us to give in extenso,
the elaborate tables alluded to in the paragraph of the
report quoted above; and we shall therefore content
ourselves with the ivsertion of the concluoding portion
of this branch of the report.
| At the close of the year 13851, our six per cent.
iTreasur_v note circulation will, on the above estimate,
|have been entirely absorbed, and the revenue for the
| year 1852 will be paid in funds applicable to the pay-
ment of our [foreign] indebtedness.

“The amount which will be realized from tie
assessments of 1852 will be as follows, to-wit ;
Assessment on §143,000,000 of property, &357.5
| Assessment on 145,000 polls, - 108,775

Delinquencies collected, - 45,000

Total, -
Delinquencies,
Costs of collection,
Expenses of State,

Total, -

- -

- - @S2
&74.,600

22,250

75,000

71,850

§340,425

Amouut applicable to payment of interest,

Under the act of January 19, 1846, our
| public debt, on the 1st day of January,
1553, will be as follows, to-wit:

Bonds outstanding, - 811,068,000

| Iuterest at two and a helf per

cent. from Jan'y Lst, 1841,
to January lst. 1847, .
One half of one per cent. from
January 1st, 1347, to January
1st, 1853, -

|

- 1,690,200

332,040
Total, - 813,060,240

Two and a balf per cent. interest on this
| sum would be

|
Which being deducted from the amount ap-
| plicable to the payment of interest as

above, would Jeave a surplus in the Trea-

sury, on the lst day of January, 1854,

after paying the interest due July lst,

1853, and Janvary 1st, 1854, of - 813,919

“In making the foregoing estimates, the influ-
ences which will be exerted upon the public prosperity
by the completion of the canal, and the re-establish-
ment of the credit of the State upon an honorable
|and permanent basis, have pol been taken into consi-
(deration. It must be evident to all that, as soon as
| the canal shall have opened to st lJeast one third of
| the State, not only an access to market, but a choice
jof the best markets in the country, the valne of all
| lands in that section, and the amount and value of all

other kinds of property, will advance largely beyond
{ the increase, which would take place, in the absence
of that essential element of prosperity. Our popu-
| lation, too, we may safely anticipate, will be rapidly
enlarged by the swelling tide of immigration, which,
for a number of years past, has been forced into other
| channels, by the dread of onerous taxation in our
own Stute. With a redeemed public faith, and an
| important work of internal improvement in success-
ful operation, we need have but little hesitancy in es-
timating, that the taxable property in the State, in
1 1852, will be one hundred and seventy-five willions,
instead of a hundred and forty-three, and the number
 of taxable polls nearer two hundred thousand, than
the number estimated above."”
We are strongly impressed with the eonviction,
that with a view to a saving of interest now accumu-
 lating on the outstanding six per cent. Treasury notes,
the legislature should take measures to accelerate the
| surrender of that currency. The passage of an act,
|declaring that after a certain date no further interest
{should be allowed on them, would undoubledly bave
this effect. Such a course is not without precedent,
and no practical evil results would be produced by if.
' The amount of tolls collected, on the Wabash and
| Erie canal east of Tippecanoe, for the year ending
| October 31st, 1846, is £105,257 (4
| The amount fur the previous year was 84,447 28
Showing an increase in tolls for 1816

over 1845, of £20,309 76

The remarks of the Auditor upon the new asscssment
of lands, made under the act of last winter, are enti-
|tled to special consideration. They point to an evil,
|to whick the legislatore should epeedily apply an
efficient corrective. He says,—* It will be seen that
the effect of the reappraisement, authorized by the
act of January 19, 1846, was to decrease the valae of
lands $350,270, while it increased the value of im-
provements §613,512, and the value of town lots
'%511,494. If to the decrease in the value of Jands,
' be added the value of the additional acres assessed in
| 1816, to wit : 366,363 acres at §3 50 per acre, mak-

ing £1,252.279, the actual decrease for 1846 as com-
‘pared with 1845, would be $1,632549, Instances of
| gross inequality in the value of lands will be readily
discovered by reference to the tabular statement. In
|the county of Jennings, the value of lands péf acre

is 1 86; in Bartholomew, it is $3 77, and ifn John<
son, §1 91. In Rush couanty, the value of lands per
lacre is 85 43; in Shelby, it is §3 90. Other exam-
| ples might be given, were the foregoing niot safficient.
The necessity of so amending our present revemue
system, that an ecfficient provision may be made
against the injustice of unequal assessments, must be
evident to ali.” -

It would afford us pleasure to give further extracts,
but as that is impractible, we refer our readers to the
report itself, for many other matters of interest, to
some of which our space does not permit us evem to
| refer ; and for details to which we could not do justice
without giving the report entire,

|

1 - - - -

|

|

(5 Jefferson asserted, 60 years ago, that in the
natural course of events, the American Union must
exteud to the Isthmus of Panama ; and even Fisher
Ames, with all his croaking despondency as to the
fate of our institutions, predicted that this empire
was to extend *‘from ocean to ocean.” OQur revolu-
tionary fathers were anxious to acquire and annex the
Canadas ; and Charles Carroll was sent as the confi-
dential agent of Congress, in 1773, to Canada, to use
his influence in bringing all the British provineces in-
to the revolutionary movement ; which was the rea-
son why his nameé wes not signed to the Declaration
until some time afler the 4th of July. Joha Quiney
Adams contended for the Rio Grande del Norte as the
boundary of Texas ; and Mr. Webster made advances
for the acquisition” of California. These facts sho
the iendency of things in relation to our territorial
limits That tendency may be regulated and modified,
but cannot be estopped.

02~We publish in another column the very spir-
ited inaugural address of Lt. Gov. Duxwing. It is
as happy shd appropriate, as it is spirited, and we
have no doubt that the tone of earnest sincerity by
which it is marked will be fully sustained by the
course of the Lt. Governor as the presiding officer of
the Senate.

We were not able to procure a copy of the Gor-
ernor's innugnral address in time for this paper, but
sball publish it as so0n as it can be procured.




